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" ORDINANCE NO. _ 978 "

oA e

ON ORDMNCE OF THE CITY COUNCIL OF THE CITY 01= )
CYERBSS CALIFORNIA, ADDING ARTICLE X TO
CHAPTER 2 OF THE CYPRESS MUNICIPAL CODE,
PROVIDING FOR THE HEIGHTENED REPORTING OF
CONTRIBUTIONS AND EXFPENDITURES FOR ELECTIONS
IN THE CITY OF CYPRESS '

.  WHEREAS, Govemment Code § BlUlB authorizes the City of Cypress to impose
*additional [campaign finzace reporting] requirements on any person’if the requirernents do
not prevent the person from complying with” state law; and

WHEREAS, Government Code § B1009.5 authorizes the City of Cypress to impose
campaign finance reporting requirements.beyorid those specified in the Political Reforre Act of
1974 provided such requirements “apply only to candidates seeking electon in [the City's]
jurisdiction, their controlled committees or committees formed or existing primarily to suppart
or oppose their candidacies, and td commiitees formed or existing primarily to support or oppose
a candidate or local ballot measure which is being voted on only in that jurisdiction, and to city

. gencral purpose committees active oaly in that cify; and

WHEREAS, the City Council of the City of Cypress desires to enact additional City
reguirenents ra]a.tmg to the reporting of contributions and expenditures’ for campzugns fo.r City

offices or measures in the City of Cypress,

NOW, THEREFORE, THE CITY 'COUNCIL QF THE CITY OF CYFPRESS,
CALTFORNIA, DOES EERERY ORDAIN AS FOLLOWS: ° .

SEQIIQN_I Article X of Chaptm:l of the Cypress Municipal Code is hueby added,
to read as fo]lows. )

Article X - S_mnumhnmmmnnz

2-95. 1 Purpose. The purpose of this a:tlcle is to ensuze an env:.ronment in the
City of Cypress wherein the public can be informed about all contributions made
to or expenditures made by all candidaies for elective office or persons supporting
or opposing measures affecting the municipal affairs of the City. To achieve this
purpose, this article impodes heightaned reporting requirements. for campaxgu.
contributions or expenditures beyond those required by state law.

2-95.2. Relationship fo Political Reform Act. This article is intended to be a

supplement to and in no way be in conflict with the Political Reform Act of 1974,
Unless otherwise defined in this article, words and phraseg shall have the same
meaning here as that given to them by the Political Reform Act.

2-85.3. Defintions. Whenever the following words “are used in this article, they
shall be construed as follows:

A. "Candidate” means any individual who is listed on the ballot, or
who has bepun to circolate nominating petitions or authorized
others to dirculate petitions on his or her behalf, for nomination for
or election to a city: ofﬁce, or who receives € coctribution or -
makes ag mcpcndlture or gives his or her consent for any other
pazson o’ recéive a contribution or make an expenditure with a
view to bringing about his or her nomination or election ta a city |
office, whether or not the specific intent to seek nomination or
elecﬁon to the city office is known at the time the confribution is
received or the expenditore is made, and whether or not he or she
has announced his or’ her candidacy or filed & declaration of
candidacy at that time. “Candidafe” also includes any person
halding 2 cify .office. ,
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s B. *City office” means an elected office of the city, including the city : ! (
Y J council, or any other office which shall bu:omc elective in the
future. ;

C. . "City measyre" means 2 measure or proposition, initfated pursuant ) )
to Elections Code §§ 9200 ez seq., 9235 er seq., or 9255 et seq., -
. which ig intended to be or is being voted on in a city election, :

D. "Committes” means any person or combination of persons who, \
for * political purposes relating to a city election, direetly or '
indirectly receive contributions in any forty eight (48) momth
period, or who diréetly or indirectly make expenditures in any
forty eight (48) month pcr.lod. "Commmee" includes comxollad : -
commmaes

B.  -"Contribution™ mearis a (1) payment,  forgivenes¢ of 2 loan, a
payment of 2 loan or pledge of security for a loan of an
enforceable promise to make a payment, by anyone other than a |

. candidate, his or her spouse, or the candidate’s parents except o )

the extent that full and adequate cornsideration is received, unless
it is clear from the shrrounding circumstances that it is not made
for political purposes; (2) forgiveness of a debt or other obligation
t0 pay for goods or services rendered, or reduction of the amount |
of a debt or other obligation to pay for goods or services rendered :
resulting from 2 settlement of a claim disputed by the candidate ox .
committes, valess it is 'clear from the. circumstances that the
amount of the reduction was rezsqnably based on a good faith
dispute ‘and not for political purposes; and (3} any expenditure ] )
made at the behest of a candidate or controlled commiftee, unless ; {
full and-adequate consideration is received by'the nw.kcr of the o
expaudxm.re :

i}

1. The term "contribution™ $hall also include the purchase of
. tickets for eveats such as dinners, Tuncheons, rallies'and X
simifar fund-raising events; a candidate’s own money or .
property used on bepalf of his or her candidacy; the
granting of discounts or rebates not extended to the public
- generally; the granting of discounts or rebates by television
- or radio stations or newspapers which sre not extended on
an equal basis to all candidates for the same office; and the
payment of compensation by any person for the rendition o
of personal services or expenses of any other person, or the
rendition of personal services or the payment of EXPEISES
by any person, if quch services are rendered or expenses
incurred on behalf of a candidate or committee without
paymeat of full and adequate consideration by the candidate
or committes. :

2. The term "contribution” shall alsa include; ' E

-a. ' The cost of any meelting or fund-raizing
event held in a public or private facilities
in honor or on behalf of a candidate or
committee having a value of $100.00 or

-;f ) . © greater; and
J - : b.  Voluatesr persbmal ‘services or payments
; . made by a person for his or her own travel

expenses even if such payments are made
voluntarily without any understanding or
agresment that they. shall be, directly or
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indirectly, repaid to him of her having a
velue of $100.00 or greater.

3, A contribution is made on the date the payment, forgive
ness of debt or loan, expense or donation is actually
received or the dats when an jrrevocable pledge to make a
payment, forgive a debt or loan, or Incur and expense or
make 2 donation is actually made, whichever is earlier.

“Contralled commitiee” means a committes which is contolled

* directly or indirectly by a candidate, ar which acts jointly with a

candidate in connection with hit or her campaign. A cendidate

' cantrols a committes 3f he or she, his or her agent, or any other

committes he or she.controls has a significant influence. on the
actions or decisions of the committes.

“Election® means any primary, general or special Slection held in -
the City of Cypress, and includes any reczil election.

"Expenditure” means a payment, a forgiveness of a loan, pledge
of securify for a loan; or a payment of 2 loan by anyone other thag
2 candidats or his or her spouse, or an enforceable promise to
make any of the above, unless it is clear from the surrounding
circumstances that it is not made for poht:cal PUIpOSES,
An expendjture ig made on the date the payment is made or on the
date consideration, if any, is received, whichever is carlier,

"Independent expenditure™ means any expenditure or donation of
anything of value, including the gratuitous rendition of services
having a value of $100.00 or greater, made by any person in
connection with a. communication which expressly swpports or
opposes the nominatigh, election, defeat, or recall of a candidate(s)
for city office, city meamre(s). or otherwise unambigucusly urges
a particnlar result in 2 City election. An mdepmdmt expenditure
is made on the date the paymeat is made, services are rendered,
or consideration, if any, is received, whichever is eariier.

"Payment" means a payment, reimbursement, distribution,
transfer, loan, advance, deposit, gift or other rendering of money,
property services or anything else of value, whether rz.ng;bl: or
intangible.

"Person” means an individual, proprietorship, fixm, partnership,
joint vepmre, syndicate, business frust, company, coiporaton,
association, committee, labor uniom, and any other orpanized
group of persons acting id concert.

"Political Reform Act” shall mean the Political Reform Act of
1974, as amended, Governmant Code §§ 81000 et reg., as it may
be amended from time to nmc.

2-95.4. Reports.

A,
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Any candidate, person, or commiHee meeting the criteria of
subsection D below,” who receives contributions. or who makes
expenditures, independent expenditures, or payments in any
calenidar year, shall, in addition to and as a supplement to the
requivements of the Political Reform Act regarding the Sling of
campaign statements, fil¢ one original and one copy of the
campaign stitement in the manner required hexein detiling all
contributions, . expenditurss,” independent expenditures, and

.
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) ) payments, received and/or made toward 2 candidate for City office
) . orfor or against a City measure.

B.  The report required hereunder shall be on the form required by the
Political Reform Act, and shall contzin all of the following:

1. The name, street address, and telephone number of the
petson or commitiee making the contributon, expenditure,
independent expenditures, or payment and of the
committes’s treasurer,

2. If the repost is related to a candidate, the full name of the .
candidate and the City office for which the ‘candidate seeks ;
. nomination or elsction. : ' !

3. If the report is related to 2 City measure, ihc full name by
which the City measure is designated or proposed 1o be
designated.

4. The total amount of contributions received related- to the
candidate for City office or City measure during the period
covered by the report. ) .

5.  ‘The total amount of expenditures related to the candidate
for City office or C:u:y measure during the period covered

by the report. :

{ ,) 6.  The total amount of independent expehdltures related 1o the
~ candidate for City office or City mcasure dunng thc. period

) ' " . covered by the report.

7..  The total amount of payments made related to the candidate
fax City office or City measure during the period covered
by thereport. -

8.  For each person from whom'a conuibution has been i
. received, and/or from each person to Whom an expenditure, ' .
independent expenditure, or payment has been made on
behalf of a candidate for City affice or City measure duriog

the period covered by the report:

a2 His or her full name, : ,
b. s or her strest address.

< If the person iy a commitiee, the name of
the committes, the mumber assigned to ths
commities by the Secretary-of State, or if no ' i
numbex has been assigned, the full pameand .
stmetaddmssof&ctmsum'ofthe '
comrities,

d. " The date of tha contribution, c.xptmdltu:e,
independent expenditure, and/or payment.

e me et b -

) ' e. The amount of the contribution, expenditure,

) independent expenditure, and/or payment.
£ Abrief destription of the consideration for
which each such expenditure or independent
" expenditure: Was made and the value of the
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consideration if less than t.he total amount of
the same,

E- The cumulative amount of expeaditures,
- independent expenditures, and/or paymeats
to such person. over the perod covezed by

the report.

9. A list of all the filing officers with whom the committes
* fled its most recent campaign statement.

- C. The report required hereunder shall be filed semiannually.
On January 31 a report shall be filed for the period covering July 1
through December 31 of the preceding year. On Tuly 31, a report
shall be filed for the period covering January 1 through June 30 of

‘ that year. A supplemestal report shall dlso be filed for any -
candidate for city office or for any city measure after the closing
data of the prior semi-annual report period in which the contri-
bution(s), expenditure(s), independent expenditure(s) or payment(s)
exceed(s) five hundred dollars ($500.00). Such supplemental
report shall be filed within tweaty-four (24) hours of the receipt
of & contrbution(s) and/or the maldng of the expenditura(s),
independept expenditure(s), or payment(s).

D. The reportmg requirendent contained herein shall apply, as provi-
ded in Government Code '§ 81009.5, only to candidates seeking
election, for city office, their controlled comshitiees, committees
formed or existing primarily to support or oppose the candidacy of
a candidate for city office, to commitiees formed or existing
prmarily fo suppart or oppose the qualification of, or passage of,
2 local ballot measure which is being voted on only in the city, and
to cify general'purpesé.committees active only wxﬂun the city.

2-95.5. Penalty, Violation of thig article shall he pumshcd as an mfmcnon and
subject to the penalty(ies) ag specified in Section 1-7(c) of this Code.

2-05.6. Injunctive Relief. The City Attomey on behalf of the cty, or any
resident of the city, may sue for mjuncnv:: relief to enjoin any violaton of or to
compel compliance with any pro'muon of this arficle. -

2-85.7. Cost of Litigation. In any action anthorized by this amcle the: court
shall award to a prevailing party his or her costs of litigation, including
reasonable attorneyy’ fees,

2-95.8. Limittion Period. Any civil action for violation of any provision of
this article shall be commenced within four years after the data on which the
violation occurred, or thereafter shall be barred:

2-95.9. Amﬁm@lﬂs. Nothing in this article ghall exempt any

person from the applicable provisions of any other laws of this State or the city. |

2-95.10, Interpretation of Article, This article shall be liberally construed to
accomplish its pirposes, )

SECTION 2. If any section, subsection, subdivision, clanse, phrase or portion of
Article X of Chapter 2 of the Code of the City of Cypress is for any reasor held to be invalid
or unconstitutional by desision of a court of competent jurisdiction, such decision shall not affect
the validity of the remaining portions of this Ordinance. The City Council hu'eby declares that
it would have adopted this Ordinance and each and every part thereof irrespectve of the fact that
any one or more gections, subsections, subdivisions, seatenced, clauses, phrases, or portiens

thereof, may be declared invalid or unconstitutional,
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R SECTION 3. This Ordinance shall operate prospectively only, and shall be of no force (

\D or l:ffec_t prior 10 the date it becomes enforceable according tw law, _ ) :
SECTION 4. The City Clerk shall certify to the passage and adoption of this Ordinance

and shall make a minute of the passage and adoption thereof in the records of and the proceed.

ings of the City Council at which the same is passed and adopted. This ordinance shall be in

full force and effect thirty (30) days aftex its final passape and adoption, and within fifteen (15)

days after its final passage and adoption, the City Clexk shall canse the same fo be posted in the ;

established three (3) public places within the City of Cypress.

FIRST READ at a fegular meating of the City Couneil of the City of Cypress held on
the 10th day of _, _August . 1998, and finally adopted and ardered posted at a regular

meeting held on the 24th day of _ Aupust . 1598,
. L] @0B)

(Mayor Pro rem)
" MAYOR, CITY OF CYPRESS

ATTEST: : X

(d)(5)
Er“..Y_t—Ic ERX OF THE CITY OF CYPRESS .

STATE OF CALIFORNIA )
COUNTY OF ORANGE ) SS

I, LILLIAN HAINA, City Clerk of the City of Cypress, DO HER.EBY CERTIFY that °
the foxegoing Ordinance was duly adopted at a repular meeting of the said City Council held on

\_/ w

the 24th day of __ August , 1998, by the following roll call vote:
AYES; 3 COUNCIL MEMEBERS: Bouman, Cerroll and Feensn
NOES: | 1 CQUNCIL MEMBERS: Piercy

ABSENT: 1 COUNCIL MEMBERS: Jones

N ICE) ‘
CITY CLERK OF THE CITY OF CYTRESS

TOTAL P. @7



