
PActFrc CoRPoRAIE GRoUP, lNc

1200 Prospect Street
La Jolla, California 92037

G\= retephone. (6tf 4s6.6000
Facsimile. (6 1 9I-456-60 1 8

March 2l, 1990

Ms. Colleen McGee
FAIR POLITICAL PRACTICES COMMISSION
428 "J" Street, Suite 800
Sacramento, CA 95814

Dear Ms. Mccee:

Per our conveisation of March 20, 1990 and ahe encioseci memorandums dated
February 27 and March 13, 1990 that you have provided to us, u/e understand
Pacific Corporate Group, Inc. and its President, Christopher J. Bower, would be
exempt from filing Form 721 - Statement of Economic Interests.

In particular, we note the second paragraph of the March 13 memorandum and
second page, third paragraph of the February 27 memorandum, which read:
"Generally, employees of investment firms, brokerage houses, banks or similar
private entities which contract with government agencies to invest public money
under the direction of high-level officials are not considered to be public officials
included in Section 87200.' Accordingly, since we are a private consulting firm
contracting with a public governmental agency, our firm and President fall under
this category, and we would be exempt from filing Form 721.

Please acknowledge this correspondence and your concurrence with our conclusion
in writing so that we may have a written record that there is no need on our part
to file Form 721.

Thank you for your assistance and handling this matter in a timely fashion.

Yery truly yours,

..'.

t)

-{ACIFIC CORPORATE GROUP, INC.

txg"^
Philip Posner

PPljmu

Enclosures



California
Fair Political
Practices Commission

March 13, 1990

TO: crry CLERKS, couNtY eLERKS, CrrY ATTORNEYS, COUNTY COUNSELS,
CLERXS OF THE BOARDS OF SUPERVISORS A}ID AGENCY FILTNG
OFFICiALS FOR STATEMENTS OF ECONOMIC INTERESIS

ERoM: TECHNICAL AssrsTAI'rcE AllD AIIALYSIS DIVISION

RE: OFFICTALS I{HO MANAGE PI,BLTC IITVES{!{ENIIS I INCLUSION IN

Attached please ftnd a copy of a recently lssued nenorandum
relatlng to the applicatlon of Governmcnt Codc Sectlon 872OO to
"other publlc officlals who Eanage publle lnvestments.rt

We believe that thc tern 'rother public offlcials who nanage
public investmentsr should bc construed narrowly. Thus,
indtviduals uho are included are elected offlcers or hlgh-lcvel
public eraployees who Eenage publlc investnents, and nernbcrs of,
Loards ana cor,u,nissions who managc public i.nvestnents. €eacilllyl
onployerc of tsvsstacnt fLnrr Drolcngc Loultl, banh, or alnllar
erivrtr oltltlos rbioL coatracC ritL gov.rDraat agcaoLes to lnvott
irOffc noacy uader tDr dlrcgtlo! of DLg!-lovcl offlchlt 8a. Bot
Loarl6crc6 lo bo puDllc officLrb Lacludc{ la Sectloa 8?200.

please note that i,he Commlssion will consider a regulaEion on
this matter

r{e hopc that thrs interin lnformation will be of assistance
to you. If you have any questi.ons, please contact colleen McGee
at (916) 322-5662.

oi5-izs J Street, Suite Su'i1 t ?.C. B.\ :'Lr: a ) --q ;.:,--1alOU
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Stqts ol Coiifornic.

Memorondum
To Interested ?ersons

frcrn , FAt8 POUIICAT PlaCtlCES COMMISSIONKathryn E. Donovan

Svbico :
Officials l.,ho Manage lub1ic Investinents (Sec-.:on e7200)

Eff,ective January l, i990, Scct:on 87200 of the Cov.rnr0cnt
code has been anended to add the folloeing io th€ list of, persons
rrho nust file Conmission Fora 721 StateDents of Econonlc lnterest:

1. city tr.asurcls
2. County t?easurers
3. other pub1lc officials 'dho nanagc pubiic investnents.

Any person nho falLs Hithin one of these categories, or is a
candidate for any of lhcse offiees rhich is elective, is non
subject to th.e broad confllcE-of-interest disclosure rcquirencnts
of Article 2 (coEtrencing with Saclj,on 872a0) of Chapt.r 7 of th€
Polltical Reforo Act (the [1strr).1

Prior to the anendnent o! Scction a12OO, city and county
treasurer'3 ahd other publie officials who tsanag. public invest-
oents ucra requ:.red to filc as ,desj.gnatcd erBploycc3'r undor thelr
agency,s conf L ict-cf- interest ccde. De3ignated cnployees flie a
Forn ?30 statenent of EconoEic fnterests iather thin Fora 721.2

We have received numerous requests lor clarification of --he
term "other public offj.cials vho ilanage pubiic invest:eonts. " lie
are in the process of studying this issue and developing reqnria-
tions. Any regulations adopted by the Coroaission *il1 be noticed

I Gor."rrr.nt Codc sections 8:,ooo-g1015. All 3t,atutory references
are to the Governnent code unless otherHise indicated. Cornaission
regulatlons appear at 2 californi.a Ccde of Regul.aticns Section
18000, et seg. A11 references tc regulations are to Title 2,Division 5 of the California Code of Requlatj.ons.
't' Cournission staff have advised !ha! ihcse persons who have bcenfiling on ForD 73O :Eay use that. forn to (j.ie i:r 1990. fhey will
begi.n filing cn For:n 721 courencj.:rg !^rith the l99O stateEeni. llled
in 1991. Ner.r f iiers ',ri,l,I file Fora 72i ccErhencang ,, i.--h the i?89
statenents. The filing deadL j.ne ior ie\r filers is 30 days alter
assuming office or by ianuary 3I, 1.990, if they asaurned oflice on
or before January i, i990,

Dol. February 27 t l99O



InieresteC ?ersons
i(athrin a. Doncvan
Page 2

and have a Public hearinq Prior.to adcPtion' Iie -"/iII ttgYi?: i't"
erith copies of Proposed iegulatiot:'s on thi; subjeci' and nou:'ce of
irr.Ir iL"ti"q ueroie Ehe conmission'

We ccnstrue the l-erm 'rpubli.c invastnent" to incl'ud' invest-
nents nad.e rith purriJ-t"""ii' "!u!Iic ;ttonevs" includ's all bonds

and evidence ot inaeilJ;;;a; and all. noneys belonging _to the
state, or bonds, ""4-""ia""tes 

of :nd'bteairis" received cr held by

state, county, district, city, toHn-ot-pulti" agency of:icers in
rhcir officiaf capacilyl iplitf code sec'-ion {25') thercfore'
thc scope of thc ut.iiit"t 'it"sttii"" i72oo cover= all publ j'c

;;:r;i;:; incrudins sPecial distr:'cts'

Prior '-o January 1, 1990, section-8?200 applled- onlY-!?-
.p""i.ii!--.:.ectea orricers, enuBerat'd hidh-r'vl1 public'Dployeeg
such as city !anage.;;-;;t1";y;ounse1s. aia cnlef adnini3trative
ofllcers, and !.nb'r;'"i-""ii'ii€d nurb'r of boarde and conais-
slons. we bcllcve t["[-trt"-iEra nother publlc officialr vho nan-

ii:rii:li:,ffi ;;;r;";*:lt"il":"n1;ry:l::.:eT:I iI:: ::::"'
hlqh-level publtc .tpfoit"" r'lro 1an3?'-pub11c lnv€st:r'ntt and

aeibers of boards ani 
- 
c'oonisc lonc uh6 Fanaoe oublic lnvcstaents '

rhis nisht incrude, ;";-;;ili;'-crrigr flnincia] offl'ccrg of a

pub11c asencv, ".,*iI'oi-il;iil i:!t::$;i borrds' and 
'eEber3 

or
-furvcstaent advi3ory boards- or conni$ions' i'r' qcn'raliy roulC not

tncrudc eDploy.o3 .!l;;;;d;tti-irrT '-arokcrrg6 
bout'3' betd(t' or

gltitlar prlvate ontitleg-'rtlch contract riirr g5"ttnrnt agenclca

to invest pubuc 'J:;;-t;e:i'trtt-ari""tion 
oi thesc hlsh-lcvel

olfi'cials . '
whil,e we believe that auch a construction of rrother public

off icials rho eanage p'liiilt-initstaents" :s apprcprj'at: i?:
il;;:::-";"".I.-riilnii!-"t'"-=r'o"ld bo-3ubi'cE |-c thc troad
di,sclosure t"e'.,tt*I;is'or-'sect ions t7200 

" 
s;2fi ' thi3 shourd :1ot

b. ccnstruea os i:'tlliiq-ihl-"9Pii""a:':i--" o! the ccn!1j'c+--of-
interest provisi'ons Jt"Sutti diicl'osure oiovisions of the Act r-'

other persons 'irho 'nliit-r"-"onsi'aerea 'piul'lc ofilciaIs" und'r the

Act. (section .,otil^'i"iiriiili-iaioo'-ttov enclosed') rt 1s the

responsibiLity or each public agency-to et'"i"nit" lhose addltional
oer-sons in its ccnr:.ic"'of inteies: code ind'require tailored
bisclosure on Forn 730 '

we are in lhe process of draft:.ng regxrlalions consistcnt rl--h

the above int.tprctllill-Ir-3""tio"-'aizoo''rith'-'h' i"!:11.. !o
Dresent -.hen for pt!Ii"ti"" hearing at the cornDission Be'clnql

ir.n.arrt"a for April 3, I99o'

If you have any queslions or c3r:ilencs reqardi:'1g '-h' abcvc '

prease con:ac-, r"rnlr:i=i]^iiiil".-.i-ii;;.; 6r".r"'.-- (er6) 322-

5901.

KED : !'IitE: f crnT 2l


